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Dear Duane:

You have asked for a Est of issues for yoor mecting today with Larry Fortmuelles. Please extend my
invitation to Larry for the OEM Bricliag 0a October 2ad & 3¢d. 1 want to address MS-DOS 5.0, DOS
401 & DOS 3.3 pricing scparately from this list. While we have verbally discussod kecping the sameo
psiaummlym-ow.lwnumwwwpﬁdnhmbuum

MS kas 8 PO Processor prica, par system price and 3 per copy price. Ous per processor price has the .
lowest royalty rate. This agrecment is based on paying royskics for evory processor shipped. MS-DOS
doas ot bave to ship out with every system. Por procassor agroements list all processors in the back of
. the Ecemse from 3085/8088 to 80486. Aa cxception would be made with multi processor systsms.
Please recall that we have additional per system pricing svailable for other products liks Windows 3.0 if
you have a per processor lcense in place. Our sext agreement is » per system Gicease whick means that .
you pay the royalty for every system shipped which is listed ia the Sicsass. Our last agroement is & per
copy license, This means that you affer MS-DOS as an optioa and pay the roysity whea ever you scll
MS-DOS regardless of the hardware.

During your last fiscal year you reported » quarter of a milkoa PCs sold . Below is pricing around
these quantities:

WK 20K SOK  (# ol PCssoldinayear) 7 LW ERA FCs

Per Processor U $185  $178.
Per System $37 315 825
Per Copy $45 340 S0

This pricing is based oo a three year eense. MS-DOS 50 pricing includes all utilities. This pricing
also includes selling MS-DOS 3.3, MS-DOS 401 & MS-DOS 5.0 withia the fisst year of the license.

AST may license MS-DOS 5.0 memory management utility separately aad include this with MS-DOS
33. We have discussed a $5 royalty.

Please call me if you have any questions.
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